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TAXES AND CHARGES, INCREASES 
Matter of Public Interest 

THE SPEAKER (Mr F. Riebeling):  I today received in the prescribed time a letter from the Leader of the 
Opposition seeking to debate the following motion - 

 That this House condemns the Gallop Labor Government for burdening the people of Western Australia 
with excessive and unnecessary increases in taxes and charges.   

If sufficient members agree to this motion, I will allow it. 

[At least five members rose in their places.] 

The SPEAKER:  The matter can proceed. 

MR C.J. BARNETT (Cottesloe - Leader of the Opposition) [2.51 pm]:  I move the motion.  As I have said on a 
number of occasions in this House, we all remember the great untruth of the last state election campaign: this 
Premier, as the then Leader of the Opposition, in the public television debate promised all Western Australians 
that he would not increase taxes and charges.  It was an unequivocal commitment made in an election campaign.  
However, in the first three budgets we saw massive increases in taxes and a significant increase in charges.  We 
saw this week the release of an Auditor General’s report that outlined that supposedly cost-recovery charges 
were set at levels way in excess of cost recovery - that is, ripping off the people of the State.  The first three 
budgets of this Premier and Treasurer resulted in a total tax increase of $410 million a year, which was the 
combined impact of the increases in tax rates alone.  Increases in revenue collections can be added to that 
through asset prices and turnover effects.  The increase in tax rate policy measures was $410 million under this 
Premier who was not going to increase taxes.  Yes, there was a concession in the last budget to first home buyers 
in the form of a five per cent reduction in stamp duty.   

Mr E.S. Ripper:  It was all home buyers. 

Mr C.J. BARNETT:  Yes.  I thank the Treasurer - come in, spinner!  On stamp duty, there was a 25 per cent take 
increase, and the Treasurer handed back five per cent.  It is like taking $25 off me and giving me $5 back and 
expecting me to be grateful.  The people of this State are not grateful.  Even with those reductions, the tax take 
increase has been over $300 million under this Government.  The first Gallop Government budget had a 
$115 million increase; on top of that, the second budget had a $119 million increase; and, on top of both of 
those, there was a $175 million tax increase in the third budget.  This was by a Premier who in a barefaced way 
stood in front of the television cameras and promised not to increase taxes.  It was either a lie or a massive 
broken promise.  I do not care - the Premier can make his choice.  Did he lie to the public or did he break his 
promise to the public?  Take one of the two.  I will accept his answer.  He should get up and tell us whether he 
lied or broke his promise.  At least be honest enough to say that.  “Did I lie or did I break a promise?”  It is a fair 
request.  The people of Western Australia need to know.  If we have a television debate, I will ask the Premier 
that question again in front of the television cameras and the people of this State.  I want to know whether he will 
be lying or telling the truth.  Will he make a statement or break a promise?  Does he lie or does he not lie, or 
does he just break promises?  Here is his chance to say so in this House.  The public of this State needs to know 
whether the Premier of this State does one of those two things.  We know he does not tell the truth.  We are 
entitled to ask that question.  

Mr J.B. D’Orazio:  What about your black hole?  

Mr R.F. Johnson:  What about yours? 

Several members interjected. 

The SPEAKER:  Order! 

Mr C.J. BARNETT:  I say that the standards in this Chamber are appalling, Mr Speaker, but I will continue. 

What is the impact of his increase on someone buying a median-priced house at $242 400?  In 2000, the cost was 
$7 398 in tax.  The cost is $8 828 today.  That is a $1 430 increase for a median-priced house transaction.  It is 
not a small tax increase.  The Premier promised not to increases taxes, but we have seen a $1 430 tax increase on 
purchasing a median-priced house.   

What did the Treasurer have to say?  On 10 May 2003, when confronted with the bleeding obvious - after the 
promise had been broken twice by that stage - he at least was honest enough to say, when questioned, “Of course 
it is a broken promise.”  That is something the Premier was not prepared to admit.  He went on - 

 “But we have had to do that because of the circumstances that have confronted us.”  
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 . . .  

 “I regret the tax increases,” he said.  . . . But we have had a decline in Commonwealth revenue . . .  

That is not right.  The State has had a massive increase in commonwealth revenue.  As a result of tax increases, 
resource price rises and the hot property market, the Government has had huge increases in tax revenue.  
Revenue has increased by enormous amounts.  In no way is the Government justified in its tax increases.  There 
were successive budget surpluses of $179 million, $250 million and $793 million.  That is built on huge tax 
increases.  The total tax collection for 2003-04 amounted to $4.12 billion.  This Government that promised not to 
increase taxes is taxing Western Australian families and businesses $1.23 billion a year more than they were 
taxed in 2000-01.  Tax collections are up by $1.258 billion by a Premier who said he would not increase taxes.  
What an absolute joke!  What does that mean?  The Labor Party does not care about battling Australians any 
more.  Members opposite are distant from working Australians.  Working Australians whom the Labor Party 
used to represent - that is, each man, woman and child equivalent - pays an extra $647 a year in tax.  These are 
the people members opposite used to reckon they represented.  They do not represent them now.  Members 
opposite come from the union movement or libraries.  There is hardly a member who can claim to represent 
working Australians.  They are out of touch.  Their electorates are full of working Australians, but members 
opposite do not represent them.   

What do we find now?  The Government has made an ill-considered decision to build a desalination plant at the 
same time as the Water Corporation has announced an 18 per cent increased profit of $386 million.  When the 
Premier announced the desalination plant, I thought for a moment he was being honest.  I read at question time 
the Premier’s press release of 28 July.  He wrote the following, so I presume he meant it -  

The impact of the project on water pricing will not be decided until the 2006-07 Budget and will take 
into consideration final project costs and the Economic Regulation Authority’s report on water pricing.   

Fair enough.  He continued - 

It is estimated that the impact on the average household bill will be less than a dollar a week.   

That is about 50 bucks a year to pay for a desalination plant that produces only 55 gigalitres at high energy cost 
and with major greenhouse emissions and significant risk to Cockburn Sound.  The Premier said it would cost a 
dollar a week or $50 a year.  Today in question time the Premier tried to pretend he did not say it.  

Mr R.C. Kucera:  Why should he answer an untruth you put to this House?  You misled this House!  

Mr C.J. BARNETT:  Sorry, mate - go off and get a hamburger. 

Several members interjected. 

Mr C.J. BARNETT:  The Premier made his statement that it was $50 a year.  When asked about it in here, the 
Premier denied he ever said it.  

What happened this week to add to it?  We had the report of the Auditor General, and he pointed out the 
inappropriate fee-setting practices of government agencies.  He estimated in just the agencies he surveyed about 
$20 million to $30 million of overcollection occurred.  They were over-collections, not because people had been 
charged twice, but because they were being charged too much.  The Auditor General said in his report that five 
or six sampled agencies had failed to properly disclose pricing policies.  He described them as potentially 
unlawful collections.  That is an incredible statement.  Some of the fees he refers to are interesting.  One is the 
motor vehicle recording fee, the Minister for Planning and Infrastructure’s responsibility.  The policy for 
imposing fees is supposed to be cost recovery.  A fee of $15.75 was charged, when the cost and the true fee 
should have been about $7.00.  That amounts to an overcharge of 125 per cent; it is not a clerical error.  Almost 
$16 was charged, when the true cost was $7.  That has happened under the Labor Government.  The motor 
vehicle transfer fee was $13.80, and the cost of the service was $6.70, which amounts to an overcharge of 
100 per cent.  The Minister for Planning and Infrastructure has imposed two significant costs on the people of 
this State - vehicle recording fees and vehicle transfer fees.  One was overcharged by 125 per cent and the other 
by 100 per cent.  The Labor Government reckons it represents struggling Australians, battlers in the community, 
who need a car to get to and from work or to take their kids to and from school.  The extra $7 or $8 they have 
been overcharged impacts on them, but the Premier laughs and heckles and carries on about that.  Members 
opposite should talk to their constituents, the battling Australians on whose families that extra fee impacts.   

The Department of Land Information overcharged the titles search fee by 10 per cent.  Where is the Minister for 
Consumer and Employment Protection?  The amount of $103 was charged for a business name registration fee, 
when it should have been $73.  That is a significant difference to small business or someone starting out in self-
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employment.  This is the standard of a Premier who was not going to increase taxes and charges.  I could go 
through a litany of increased taxes and charges under this Premier.  

The Premier did not tell the truth to the people of this State, did he?  He stood in front of the Press, looked into 
the camera and failed to tell the truth.  Was he not capable of comprehending the question?  Was he flustered by 
the heat of the debate?  What is the truth?  I suspect he got bamboozled, so he should come out and corrected it.  
He should have at least done what the Treasurer did and admitted that he had broken his promise.  He has not 
even done that.  Is he going to say today that he broke his word or that he lied?  What will the Premier do?  Will 
he sit there, mute?  Will he get up and tell the people of this State that he did not tell them the truth?  What will 
the Labor members of Parliament do?  Many of them are out doorknocking.  What will they tell a family that is 
dependent on a car that they had to pay an extra $8 for the recording fee and an extra $7 or $8 on a transfer 
vehicle fee when they bought their car?  Most families, particularly those in outer suburbs, have no choice; they 
must have a car or even a second car to get to and from work or to take their kids to university or TAFE. 

Mr E.S. Ripper:  Were you on the budget committee in 1997?  There was a huge increase in motor vehicle 
licences in that year. 

Mr C.J. BARNETT:  Mr Speaker - 

Several members interjected. 

Mr C.J. BARNETT:  I am addressing the Chair formally.  Mr Speaker, I am sure that there are many poor people 
in your electorate too who struggle and who must take their children to university, school or TAFE.  They will 
resent the fact that they have been overcharged.  Will you, Mr Speaker, apologise to them personally for the 
overcharging?  These are not chance errors.  When a fee is overcharged by 125 per cent, it cannot be attributed to 
a clerical error in the department.  Where is the Minister for Planning and Infrastructure?  She is patently 
incapable of administering her department.  The Department for Planning and Infrastructure is a shambles.  As 
reflected in these figures, hundreds, if not thousands, of people are being overcharged by the Labor Government 
for simple things such as motor vehicle transfers.  Now they are to be asked to pay $50 more for a desalination 
plant, regardless of whether they are on the metropolitan water scheme.  What did the Premier do today?  He ran 
around with a media stunt advising that kids could get into the Royal Show free.  It is a great thing that the kids 
can go to the Royal Show; it is in my electorate.  

Mr P.B. Watson:  The real people want to go to the Royal Show. 

Several members interjected. 

Mr C.J. BARNETT:  I am addressing the Chair again.  Mr Speaker, we are getting family tokens through one 
media outlet; yet, a woman sat at the back of this Chamber who had a condition for which she could not get 
surgery.  The Government can spend $1.75 million on free entry for children to the show; yet it will not tackle 
the serious issues.  It has ignored mental health services for three and a half years.  It has overtaxed and 
overcharged the people of this State, and I assure the Government that they will not forgive it for that. 

MR M.W. TRENORDEN (Avon - Leader of the National Party) [3.05 pm]:  Mr Speaker -  
Mr E.S. Ripper:  Now for the real heavy hitter!  
Mr M.W. TRENORDEN:  The Treasurer stands condemned for the mistakes that have been occurring in this 
State in the past few weeks.  He is the Treasurer, the person who should have his hand on the levers.  He has 
either failed or he has not.  
Mr F.M. Logan:  He has done a great job. Best we have ever had - four surpluses in a row.  What did your 
coalition do? 
Mr M.W. TRENORDEN:  The member for Cockburn does not know anything about the accounting process.  An 
outcome can depend on whether we are speaking about an accrual or a cash amount.   

Let us get back to the Treasurer.  Yesterday, the Auditor General blew the whistle on the Treasurer.  In the past 
few months we have listened, time after time, to the Premier talking about a levy of $52 a year.  
Dr G.I. Gallop:  Rubbish!  Come on, you can do better than that.  
Mr M.W. TRENORDEN:  He has been constantly priming the community in readiness for a levy.  That notion 
has been constantly released to the media.  He has been flagging a watering-down program - there is no other 
word for it.  He has been putting out a standard spin: the Government will build a desalination plant, but the only 
thing wrong with a desalination plant is that people need to take a little bit of time to realise that it will require an 
annual levy of $52.  Out came the Auditor General and, as it did for the Australian cricket team, the 
Government’s middle stump got knocked out.  What happened to the levy today?  It vanished; it has gone.  
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Dr G.I. Gallop interjected. 

Mr M.W. TRENORDEN:  What about the Premier’s promise to not increase taxes?  Did he ever make that 
promise?   

Dr G.I. Gallop interjected. 

Mr M.W. TRENORDEN:  He looked the camera in the eye and said, “We will not increase taxes.”  That 
undertaking, together with the notion that the Government would introduce an annual levy of $52, has vanished.  

Dr G.I. Gallop:  Do you want to refer to certain advertisements about AlintaGas before the 1996 election? 

Mr M.W. TRENORDEN:  Yesterday, a $386 million profit was announced by the Water Corporation - an 18 per 
cent increase.  From memory, that was a 3.7 per cent increase on last year’s Water Corporation budget, when the 
State has a 1.3 per cent inflation rate.  An 18 per cent increase in profits means that the dividend to the State has 
increased by 14 per cent.  What was the Premier’s response - a levy of $52 a year. 

Mr R.C. Kucera:  Where does it say anything about a levy? 

Mr M.W. TRENORDEN:  The Premier has been saying that in press releases for two months. 

Dr G.I. Gallop:  You’re just dancing to a tune set by others. 

Mr M.W. TRENORDEN:  What about the Premier’s promise of no taxes?  Does he want me to dance to that 
tune?  He said there would be no increase in taxes. 

Dr G.I. Gallop:  Go for it.  I am very happy to front the people at the next election.  All my candidates and 
members are very happy to have me standing next to them. 

Mr M.W. TRENORDEN:  This Government will put in a desalination plant that will produce 65 million tonnes - 

Dr G.I. Gallop:  I thought the answer you gave to that question on the ABC the other night about whether the 
Leader of the Opposition was a liability was a beauty.  I thought that was a fantastic answer. 

Mr M.W. TRENORDEN:  I will take praise any time.  It is a pity that the Premier cannot show any political 
finesse on the desalination plant.  This Government is going to pump 65 million tonnes of hypersaline discharge 
into Cockburn Sound. 

Dr G.I. Gallop:  We will be leading Australia. 

Mr M.W. TRENORDEN:  Yes, this Government will be leading Australia in saline discharge into the Cockburn 
Sound.  A couple of members on the other side are meant to be representing that area.  What are they saying 
about putting a blanket saline discharge on the bottom of Cockburn Sound?  There is absolute silence.  The 
Government is happy to tax people $1 a week to kill Cockburn Sound.  The member for Cockburn says that is a 
good thing.  What about the tonnes of carbon dioxide that will be pumped into the atmosphere in the local 
member’s electorate?  For the pleasure of paying $52 a year people in the Cockburn area will get an additional 
80 000 tonnes of carbon dioxide pumped into the atmosphere.  That is a fantastic result. 

The Premier said he would not increase taxes.  He said that he was under pressure when answering questions.  
He did not have an answer regarding the water situation.  Woops!  The Premier said his Government had a two-
pronged attack to solve the water problem: tax people out of existence and build a desalination plant.  

Dr G.I. Gallop:  What do you think of the unemployment rate in Western Australia? 

Mr M.W. TRENORDEN:  I think John Howard has done a fantastic job.  I have just come back from Newman.  
The people in Newman praised John Howard for his workplace agreements.  I hate to disappoint the Premier, but 
he did not get a mention.  Newman is a fantastic little town.  It is great to see that the people there are smart and 
that the town is tearing ahead.  We can all thank John Howard for that. 
Dr G.I. Gallop:  I am not usually a betting man, but I bet the people in Newman vote Labor at the next state 
election. 
Mr M.W. TRENORDEN:  It will be worth watching on the night to see how the vote goes in Newman.  The 
Premier has certainly displayed a great deal of duplicity in that seat.  That has been one of the best pantomimes 
of the past couple of weeks. 

What has happened since the Government announced a budget surplus of $793 million?  What should have been 
good news has been an electoral disaster, because the Government promised the people of Western Australia that 
it would not increase taxes.  The Government has not only taxed them to a level at which it has achieved a record 
surplus - the first slice of that surplus is made up from taxes - but also it has been caught out by the Auditor 
General.  The Government told the people of Western Australia that it would impose a levy on water, but it 
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realised yesterday that it could not do that.  It will have to collect the $52 a year from people by some other 
mechanism.  Either way, that will be the result. 
This State Government has not missed a single solitary opportunity to attack Western Australians.  It has 
attacked Western Australians at every possible opportunity with levy after levy.  The stamp duty episode has 
become famous.  The Government’s two-and-a-half years of taxing property has been an absolute debacle, if 
nothing else.  I could go on about a considerable number of issues, but I will refer to a special item involving the 
Minister for Planning and Infrastructure - the AvonLink.  She has increased fares on the AvonLink by 56 per cent.  
Commuters on the AvonLink are now forming car pools because it is cheaper to drive to Perth than it is to catch 
the train.  Is the minister doing this to every other train commuter in Perth?  No way - only those on the 
AvonLink.  Some $94 million in subsidised fares has been allocated to the Perth bus system and another 
$50 million to the train system.  There has been a debacle in electricity and a whole range of issues, and on all of 
those issues this Government stands condemned. 

MR E.S. RIPPER (Belmont - Treasurer) [3.16 pm]:  We saw the unusual spectacle of the Leader of the 
Opposition pretending to be the defender of the battler.  He allocated the taxation revenue received by this 
Government on a per capita basis and tried to argue that every man, woman and child in Western Australia paid 
whatever figure he put forward in tax or additional tax to the Government of Western Australia.  I will tell 
members what I am concerned about.  I am concerned about the household fees and charges that ordinary 
Western Australian families pay month after month, year after year.  I am concerned about the public transport 
fares and the concession fares, which have been not put up but frozen under this Government.  I am concerned 
about electricity prices, not put up at all under this Government.  Can the Leader of the Opposition say the same?  
No, he cannot.  I am concerned about motor vehicle licence fees.  I am concerned about those standard 
household fees and charges that ordinary people pay month in and month out, year in and year out.  The Labor 
Government gave a commitment before the election that it would keep control of those charges; that it would 
keep increases below the rate of inflation.  We have honoured that promise.  At every budget the Government 
has brought that pool of household fees and charges in under the inflation rate, and that adds up year after year.  
Last budget we capped it off with a freeze on household fees and charges - an absolute freeze.  When people 
look at all the measures we have undertaken and add those up - no increase in electricity charges, no increase at 
all in public transport concessional fares during this period in government and a complete freeze on household 
fees and charges in the last budget - they will see that this Government’s impact on the household budget in real 
terms has declined by $86, or 2.7 per cent, over the four years.  In 2003-04 dollars, the basket of government 
charges cost the average family $3 246 in 2000-01.  It now costs the average family $3 160 in 2004-05, a real 
saving of $86, or 2.7 per cent over the four years.   

It does not matter what people say; it is what they do that the average person is concerned about.  We can 
compare what happened during the Court Government when the Leader of the Opposition sat on the cabinet 
budget standing committee.  He was one of the senior ministers who, if he bothered to turn up at all, participated 
in making decisions on these matters.  Under the last four years of the Court Government that same basket of 
government charges increased by $296, or 10 per cent in real terms.  That is the comparison we can make when 
we look at who is looking after ordinary Western Australian families.  Under the Liberals, charges went up $296 
in real terms.  Under this Government, charges have gone down $86 in real terms.  That is commitment.  That is 
real and practical commitment to easing the burden of state government fees and charges on ordinary Western 
Australian families.  The Leader of the Opposition wants to pretend that the tax paid by Rio Tinto Ltd, which is 
doing very well because of the Chinese demand for iron ore, is paid by a family in Belmont.  He wants to 
pretend that the tax paid by BHP Billiton is paid by a family in Kalgoorlie, which is in the electorate of my 
colleague the member for Eyre.  That is a totally misleading analysis.  Ordinary families in Western Australia do 
not pay the payroll tax or mineral royalties that are paid by Rio Tinto, nor do they pay the stamp duty paid by a 
large property investor.  Ordinary families in Western Australia pay electricity and water charges and motor 
vehicle licence and public transport fees.  When we look at that basket of fees, we see ordinary families are 
paying less in real terms than they were before we were elected.  Under the other lot, they experienced an 
increase of nearly $300 over the last four years of its period in office.  The Leader of the Opposition’s pretend 
compassion for the living standards of ordinary people is totally without foundation.   

I will now turn to the situation that does confront this State.  This State has historically been treated unfairly by 
the Commonwealth Government.  That ought to be common ground across both sides of politics and both sides 
of politics in this State ought to be taking up that issue.  Those opposite have a sinister side when it comes to 
household fees and charges; they do not really care about household fees and charges.  Similarly, when it comes 
to Western Australia’s treatment in the federation, it cares more about the Howard Government’s re-election 
than the position of Western Australia.  We know that Western Australia is treated unfairly because of two key 
facts.  First, over the past decade, Western Australia has lost more than $500 million a year in its annual share of 



Extract from Hansard 
[ASSEMBLY - Thursday, 23 September 2004] 

 p6522c-6531a 
Mr Colin Barnett; Mr Max Trenorden; Mr Eric Ripper; Mr Dan Barron-Sullivan; Mr John Kobelke; Dr Janet 

Woollard 

 [6] 

commonwealth grants.  The second key fact - we ought to talk about this every time we meet a federal politician 
- is that Western Australia subsidises the rest of the federation by $2 million a year, which is $1 000 a head.  
Every person in Western Australia subsidises the rest of the country by $1 000.  That is the difference between 
what Peter Costello and John Howard collect in taxes when they suck money out of Western Australia and what 
they return.  When they return direct commonwealth benefits to Western Australia, make grants to local 
government and pay the State Government, we are short-changed $2 million, which is $1 000 a head.  Both sides 
of politics have had to deal with that.  That has gone on for more than a decade.  It is not uncoincidental that 
each year the Commonwealth has cut Western Australia’s share of the grants and, as like as not, whatever 
Government has been in power in Western Australia, state taxes have gone up to counterbalance the loss of 
commonwealth grants.  If the other side wants to pretend that it is better on taxes, let it explain why it put taxes 
up in five out of eight budgets and, moreover, why it still managed to run five budget deficits out of eight.  It did 
that despite the fact that in five budgets it put taxes up.   

We have also had to increase taxes in three of our budgets.  However, we can compare the response of the 
Gallop Government with the response of the Court Government to the same circumstances.  The Court 
Government put up taxes and still ran deficits.  To what extent did the Court Government put up taxes?  I sought 
from Treasury information and an analysis of that.  Treasury equalised the dollar to take into account the effect 
of inflation and it looked at the annual impact of the net changes in taxation policy by the Court Government and 
the net changes in taxation policy by the Gallop Government.  What did it find?  The impact of the Court 
Government changes on a net basis was $438 million a year.  What is the impact of the Gallop Government 
changes on a net basis?  It is $289 million.  I have said this before; I regret any increase in taxation rates.  I do 
not regret additional revenue coming in, because the economy is booming.  That is terrific.  I want the economy 
to boom.  However, I do regret any increase in taxation rates.  We have had to be realistic - increases in taxation 
rates in this State from both sides of politics is a response to the unfair treatment of this State by the 
Commonwealth.  When Richard Court had to deal with the problem, taxes went up by $438 million.  When this 
side of politics had to deal with the problem, taxes went up as well, but by only $289 million.   

We have also introduced significant taxation reform.  We got together with the business community and went 
through a very good process.  I commend the business community in this State; it acted in an extremely practical 
and cooperative way.  I believe it showed a mature response to the challenge the Government put before it, 
which was to see whether we could get a better taxation system with fewer compliance costs for business and 
fewer, simpler and fairer taxes with fewer administrative costs for the State Government.  Out of that cooperative 
process we got a business tax review, which involved 46 different measures.  It was a difficult package.  
Members might have thought that such a package could not have got through Parliament.  However, we put it 
through.  We introduced substantial payroll and land tax reforms.   Further, we abolished six nuisance taxes.  
Indeed, stamp duty is no longer payable on leases, cheques, life insurance and workers’ compensation insurance 
premiums.  All those taxes are gone.  We have already legislated for bank accounts debit taxes to go next year.  
Six taxes are gone.  What happened when the previous Government had an opportunity for tax reform?  What 
did it achieve?  It did abolish two taxes on a gross basis.  However, remarkably, the abolition did not occur until 
after the election, when we were in power.  When the previous Government was in power and getting the money, 
it did not abolish those taxes.  It arranged for them to be abolished after the election, when it was our watch.  Of 
course, I said it abolished two taxes on a gross basis, because on a net basis it abolished only one.  It introduced a 
new gold royalty tax.  Who was responsible for that new tax in this State?  Who is the only person who has 
introduced a new tax in this State who is in this Parliament?  The Leader of the Opposition!  Did the previous 
Government tell us before the 1996 election that it would introduce the new tax?  No.   

Mr M. McGowan:  It was quite the opposite.  

Mr E.S. RIPPER:  Yes, it was quite the opposite.  It advertised that it would not do it.  The National Party put up 
posters around Kalgoorlie that read “No gold royalty”.  I really think the National Party should think about this 
coalition.  It gets run over every time it goes into coalition.  That is what happened to it in 1997.  It advertised 
before the election that there would be no gold royalty.  Then the man who leads the coalition gave the National 
Party two fingers and went ahead and introduced precisely what the coalition promised not to introduce.   

The newish member for Merredin needs to study some political history, otherwise the National Party will just get 
done over, over and over again.  That is the history of the coalition in this State.  The reason National Party 
members are quite ineffectual representatives of the country is that they cannot get anything done.  More gets 
done for the country when a Labor Government is in power than when there is a coalition Government.  If I were 
asked to judge the National Party’s success, I would reckon that it is better at getting things out of a Labor 
Government than it is at getting things out of a coalition Government. 
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I have not quite finished on the question of taxes.  I was giving an analysis of the impact of the federal 
distribution of grants on the state position.  My diagnosis is that the unfair treatment of Western Australia is 
responsible for tax increases on both sides of politics.  I want to take that further.  We had a win at the beginning 
of this year.  We got $231 million back from the Commonwealth to set against the $500 million that had been 
lost over the previous decade.  That was a great win, and I pay tribute to the technical people in the Department 
of Treasury and Finance who worked on that conscientiously and very effectively and outdid their counterparts 
in other States to help us get that win.  However, we got that win also partly because we ran a campaign.  With 
New South Wales and Victoria, we commissioned the report by Ross Garnaut and Vince Fitzgerald.  We 
publicly campaigned.  We put on some political pressure.  We had the technical work done in the Department of 
Treasury and Finance, and we got a result.  What did we do as soon as we got that result and were $231 million 
better off?  We cut taxes.  There was a five per cent cut in stamp duty.  Seven out of 10 first home buyers are 
now exempt from stamp duty completely.   

There was a revamp of the land tax regime.  Do members know something about land tax now?  The threshold 
for the payment of land tax has gone up 10 times under this Government.  People used to pay land tax if they had 
a property valued at just over $10 000.  Now they must have a property valued at more than $100 000 before 
they pay land tax.  That is just one of the changes that has occurred.  When we had the opportunity, we cut taxes, 
and we showed that our priority was ordinary Western Australian families.  We had a choice of how to spend 
that money that was allocated for the tax cuts.  We specifically chose to spend a significant sum of money on 
freezing household fees and charges, in effect.  We gave the battlers, whom the Leader of the Opposition said he 
was so concerned about, a go when we had improved financial capacity.   

Of course, there are other fees and charges, apart from those in the household model.  The Leader of the 
Opposition has made a song and dance about those charges.  Let us see what he did when he was in office.  He 
was asked a question on Tuesday, 20 October 1998, about what fee increases he had authorised in his portfolio.  
He dealt with some energy fee increases.  These were the percentage fee increases for various licences covered 
by his portfolio: 37.5 per cent for that year; 11.3 per cent for another charge; 11.3 per cent for another one; and 
37.5 per cent for another one.  He introduced a new charge of $794 for meter installation for certain Western 
Power customers.  It was not possible to make a comparison with what the charge had been before, because 
previously there had been no charge for that service.  In the Curriculum Council of WA, for example, the change 
of entry fee for exams was up 20 per cent; the late entry fee was up 20 per cent; the private candidate fee was up 
20 per cent; the overseas-interstate assessment fee was up 33 per cent; and the out-of-state supervision fee was 
up 15 per cent.  In certain agricultural schools he increased fees by as much as 5.26 per cent in one case.  
Swimming teacher training fees increased by 6.9 per cent.  Various senior college fees increased by 8.24 per 
cent, another 8.24 per cent, 4.65 per cent and so on.  I believe the Leader of the Opposition might possibly be 
guilty of the charge of hypocrisy when it comes to this question of fees and charges and taxes.   

Of course, the Government has done better in revenue terms than it expected.  Who would have thought that our 
State’s economy would have grown by 6.75 per cent in the last financial year?  In May 2003, if I had introduced 
the 2003-04 budget and told members opposite that the assumption of the budget was that the economy would 
grow by 6.75 per cent, they would have been screaming in the media that the budget was built on a false basis, 
that the surplus was not to be believed and that it was all cooked.  Obviously, that is an extraordinary rate of 
economic growth, and it has produced an inflow of revenue.  Payroll tax receipts are up because employment is 
up.  It is the lowest unemployment rate for a quarter of a century.  It is up because wages are up.  Motor vehicle 
registration revenue is up because motor vehicle registrations in this State are performing extremely well - well 
ahead of those in other States and well ahead of the national average.   

What have we done with this revenue?  This is a story that I think members opposite should know about.  We 
were elected on the basis that over four years we would spend an additional $220 million on health.  That was a 
very small promise when one thinks about it.  We said that over four years, total additional expenditure on health 
would be $220 million, and we were elected on that promise.  We have now reached a point at which we are 
spending an additional $800 million a year - not over four years - on health compared with the last budget of the 
Court Government.  We are spending $457 million a year extra on education and training compared with the last 
budget of the Court Government.  Expenditure on police is $159 million a year more than it was in the last 
budget of the Court Government.  No wonder we are starting to get some of the results on burglary that the 
Minister for Police has been talking about.  We have been tight on expenditure growth.  Expenditure growth in 
the last budget was only 3.8 per cent, which was the lowest rate for five years.  However, we put the money into 
the key areas.  The health budget is up substantially, the education and training budget is up substantially, and 
the police budget is up substantially.  However, the overall rate of expenditure growth was contained to 3.8 per 
cent in the last financial year. 
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We cannot responsibly reduce the real impact of fees and charges for ordinary households and put additional 
funds into health, education and police unless we have both a strong economy and strong financial management.  
I have spoken about this State’s strong economy.  Let me talk a little about our strong financial management.  
There has been a lot of focus on the additional revenue that has been received.  The overwhelming majority of 
that additional revenue is due to the economic growth that this State has experienced. 

Mr D.F. Barron-Sullivan:  What percentage of it? 

Mr E.S. RIPPER:  At least three-quarters of the additional revenue is due to the economy.  There is another 
reason for our strong financial position, and that is what I have just been talking about; namely, expenditure 
restraint of 3.8 per cent.  Under the Court Government, revenue, driven as it was by the stamp duties on 
privatisation, grew faster than it has grown under the Gallop Government.  I ask members to note that.  Also, 
under the Court Government, expenditure grew faster than it has grown under the Gallop Government.  That is 
why we have been able to produce a surplus on each occasion, whereas the Leader of the Opposition and his 
cabinet budget standing committee - which he sometimes attended; I am told he was not present all that often - 
had a deficit on five out of eight occasions.   

I will reflect for a moment on our strong financial position.  State debt is now the lowest on record.  State debt 
now is lower than when we were elected.  In January 2001 the former Under Treasurer forecast where debt 
would be on a no policy change basis under the coalition’s policies.  We are now $1.7 billion below where 
coalition debt was forecast to be.  That means that on a debt to revenue ratio basis we are 16 percentage points 
below the debt to revenue ratio that was forecast in the Pre-election Financial Projections Statement.  We have 
run surpluses.  We have reduced debt.  We have spent heavily on health, education, and law and order, yet we 
still have strong finances and we have the capacity to build for the future in Western Australia.  That is because 
we have controlled expenditure growth, we have run the economy well, we have a strong debt position and we 
have a strong capital works program capacity for the future.   

I now turn to the Opposition’s position.  The Opposition is in a terrible position at the moment.  The Opposition 
has a promise for every person.  However, its promises have no credibility, because the Opposition does not have 
a credible financial plan, it does not have a track record on the economy and it does not have a track record on 
finances.  In the last year that the coalition Government was in power, the economy actually got smaller; it 
contracted by one per cent.  The Opposition has no track record on the economy.  I have dealt with its track 
record on finances, with its deficits and with its forecast increase in debt.  Had the State continued to be run by a 
coalition Government with no policy change, the State would have had two more deficits, whereas we have had 
surpluses all the time.  The Opposition does not have a track record on the economy and on finances, and it does 
not have a credible financial plan.  Therefore, members opposite can say what they like, really, but who will 
believe them?  There is nothing credible.  Until they can come up with a plan, it is just froth and bubble.  It 
means nothing.  It especially means nothing when we look at the personal record of the Leader of the 
Opposition.  He was the chief privatiser of the former Government.  He was on the budget committee when it 
must have known that debt was forecast to blow out by $1.7 billion more than it is at the moment.  He presided 
over those deficits.  In his own agency, the Education Department, there was budget blow-out after budget blow-
out.  There was hundreds of millions of dollars of budget blow-out in the Education Department during his 
tenure.  Finally, the Leader of the Opposition left us with a huge number of unfunded election commitments.  
We had to find the money for his laptop program.  We had to find the money for his DCAT and CADCOM 
projects.  We had to find funds to the tune of $450 million to meet the Barnett budget blow-out.  We have 
credibility on finances and on the economy.  The Opposition does not have a credible financial plan.  It does not 
have any credible financial experience.  The record shows that the Opposition does not really care about the 
battlers of Western Australia.  It just comes in here and says it does.   

MR D.F. BARRON-SULLIVAN (Mitchell - Deputy Leader of the Opposition) [3.44 pm]:  The Treasurer 
would have us believe that the Government’s massive increases in taxation have had no impact on ordinary 
Western Australian families.  He could not be more wrong.  The increases in taxation amount to the equivalent 
of $647 for every man, woman and child in this State.  If the Treasurer thinks that increasing stamp duty on a 
range of goods and services does not impact directly on Western Australian families, he has got rocks in his 
head.  That includes cars, insurance services and so on.  The Treasurer needs to understand that when he jacks up 
land tax rates, those costs are not just absorbed by landowners but are passed on in the form of higher rents.  
That means that battlers who need to rent because they cannot afford to buy their own homes end up paying 
higher rents because of the Treasurer’s taxation rip-off.  If the Treasurer does not understand that by jacking up 
payroll tax on small and medium-size enterprises by $20 million - that was in one year alone, I might add - he is 
jeopardising jobs, then he is living in cloud-cuckoo-land.  The simple fact is that there is a huge impost on 
families in this State.  A lot of that tax impost is on small business.  Many, if not most, small businesses are 
family ventures.  That is $647 extra that every man, woman and child in this State has to pay because of the 
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Government’s huge blow-out in taxation.  When I say a huge blow-out in taxation, under Labor the average 
annual state tax revenue growth has been $410 million.  That is actually 287 per cent higher than the average 
annual increase of $106 million over the seven years of the previous Government.  Under Labor, state tax 
revenue is growing by 14.2 per cent per annum.  That is almost three times faster than the annual revenue growth 
rate of the previous seven years.  That is using actual budget figures up to 2003-04.   

Mr E.S. Ripper:  You are wrong.  I have Treasury advice that contradicts you.   

Mr D.F. BARRON-SULLIVAN:  That is using actual budget figures.  

I will now show members the sleazy way in which this Government is increasing costs on families.  One 
example is that the Government is proposing to bring in a new smart card for public transport.  In the past, 
commuters in Perth could buy a MultiRider ticket.  That would give them 10 tickets, one of which would be free.  
However, when the Government brings it its new smart card system, guess what?  There will be no free ticket!  
Sure, the Government can say that it has not put up charges.  However, commuters will pay 11 per cent more; 
that is, for every $100 that they used to pay, they will now have to pay an extra $11.  That is a huge increase and 
a huge impost.  No doubt the Treasurer will say that the Government has not put up that charge.  What it has 
done is use a sleazy backdoor method to increase its revenue from taxes and charges even further.   

There has been a massive blow-out in budget revenue.  This year alone, revenue will increase from a budget 
estimate of $83 million to $793 million.  What sort of social dividend is the Government providing as a result of 
that enormous impost on Western Australian taxpayers?  The Government is not using that increased revenue to 
provide mental health care services for young children like the children whom we brought up to Parliament 
House a few weeks ago, one of whom was at risk of suicide but whose parents were told that there was a seven-
month wait for counselling.  Those children are not being helped out.  This Government’s idea of a social 
dividend is to jack up taxes by $1.23 billion a year and let some children into the Perth Royal Show for free!  
Those are the priorities of this Government - let some kids into the show for free!  It is discriminating against 
country children.  It is doing a dodgy deal through a particular newspaper.  It is looking after a number of 
children and saving them $9 a head rather than looking after the broader needs and the important priorities in the 
community.  The Liberal-National coalition raised the fact that this Government had knocked on the head a 
deafness screening program for babies in this State, and this Opposition was able to get the Government to turn 
around that decision.  Thank goodness for some parties. 

MR J.C. KOBELKE (Nollamara - Leader of the House) [3.49 pm]:  It is incredible that opposition members 
could be so negative, knocking and whingeing; that is all they do.  However, they are even worse than that.  So 
that they can be negative, knocking and whingeing, they get it wrong by making up figures and saying things 
that have no truth at all to them.  The Leader of the Opposition led by saying that the Gallop Government was 
distant from working Australians.  His theme was that we are not looking after the ordinary people, yet the 
Opposition fails to recognise that under the Gallop Government in a bit over three years the minimum wage in 
this State has increased by nearly $100 a week.  I repeat: under the Gallop Government the minimum wage in 
this State has increased by $99.40 a week.  It amounts to a 33 per cent increase in the minimum hourly wage.  
That is looking after ordinary workers.  We did that at the same time as we delivered the lowest unemployment 
rate on record of 4.8 per cent.  That is looking after the working people of this State.  In addition, we kept our 
promise on fees and charges.  The household model of fees and charges has meant that the basket of fees and 
charges that normally applies to ordinary families has not increased - not even by the inflation rate.  That is 
looking after the working people of this State, yet the Leader of the Opposition is so negative and carping that he 
comes into the House and makes the ludicrous statement that the Gallop Government is out of touch with 
ordinary Australians.  We are delivering for working Western Australians; we are delivering wages and security 
of jobs, and that is what irks members opposite. 

DR J.M. WOOLLARD (Alfred Cove) [3.51 pm]:  I have just listened to the Leader of the House talk about the 
average person.  I talk to average people in my electorate and the average person in the street is very unhappy 
with this Government because fees and charges have gone up.  It is very hard now for young couples to get into 
the property market, as all charges have gone up.  Young people are asking why they have gone up and what the 
Government is doing with the money. 
Mr A.J. Dean:  Building schools. 

Dr J.M. WOOLLARD:  Putting it into schools?   
Mr A.J. Dean:  Yes. 
Dr J.M. WOOLLARD:  The member for Bunbury might like to come with me to see some of the schools in my 
electorate and the problems that they are suffering.  The problems in the schools in my electorate are threadbare 
carpets, rusty guttering and a lack of resources for children.  The member for Bunbury said that the money is 
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going into education; I know that it is not going into education.  I also know that it is not going into health.  
What a joke!  The Minister for Health stood in this place today and said that the Government was putting money 
into cancer treatment.  What the minister is really doing is paying for services for some patients who needed care 
12 months to two years ago.  Yes, he will bring down the waiting list; however, will he put money into hospitals 
to fix up the waiting list while another waiting list develops?  That is what the Minister for Health is doing.  
Fremantle Hospital is sending out letters to patients who may have a category 3 cancer of the colon.  Those 
patients should be seen in hospital within three months but they are receiving letters saying that there is an 18-
month waiting list.  The Minister for Health read out the statistics for areas north of the river.  There was not 
much of a difference between the area north of the river and the area south of the river.  However, he did not say 
that the figure north of the river is higher because cancer patients who live south of the river are now going on 
waiting lists at Royal Perth and Sir Charles Gairdner Hospitals.  The Minister for Health, therefore, is not doing 
something good for the community; he is just taking a bandaid approach.  The Government must provide 
resources to stop this problem occurring in the future.   
The minister said that the resources were going to Osborne Park Hospital, not Fremantle Hospital.  This 
Government has downgraded Fremantle Hospital in the time it has been in government.  The previous 
Government promised to provide a magnetic resonance imaging scanner to Fremantle Hospital.  The scanner is 
only just going in at a time when this Government has almost finished a four-year term of office.  For several 
years now, Fremantle Hospital has been promised hospital beds; there are no beds there.  Mental health patients 
are being sent away from that hospital because there are no beds for them to be admitted.  Acute patients are 
being sent home.  I know about that because patients call me and tell me.  I attend the admissions centre with 
them and watch them being given sleeping tablets and told that the hospital would like to admit them but there 
are no beds.  I am talking about very sick mental health patients that families struggle to cope with who are just 
being sent home with sleeping tablets and told to come back the next day when the hospital will take another 
look at the bed numbers. 
It is not just the mental health system that has a shortage of beds.  The Government is given a report, I think 
three times a day, from the Department of Health on bed levels in hospitals.  For the past year most of the reports 
that have gone to the Government from Fremantle Hospital, particularly from the mental health area, have said, 
“Crisis level, no beds”.  Nothing is being done about that.  
The third area is law and order.  The Government has taken a tough approach to young offenders.  Why are there 
young offenders?  There are lots of them now because this Government is soft on drugs.  If this Government had 
not introduced the cannabis legislation, making it easier for young people to get hooked on cannabis and move 
on to stronger drugs, the crime rate in the community would not be as high as it is now.  Many problems that the 
community is having with young people are because of this Government’s soft-on-drugs approach.   
Question put and a division taken with the following result - 
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Ayes (19) 

Mr R.A. Ainsworth Mr J.H.D. Day Mr M.G. House Mr T.K. Waldron 
Mr C.J. Barnett Mrs C.L. Edwardes Mr R.F. Johnson Ms S.E. Walker 
Mr D.F. Barron-Sullivan Mr J.P.D. Edwards Mr B.K. Masters Dr J.M. Woollard 
Mr M.J. Birney Mr B.J. Grylls Mr P.D. Omodei Mr J.L. Bradshaw (Teller) 
Mr M.F. Board Ms K. Hodson-Thomas Mr M.W. Trenorden  

Noes (29) 

Mr J.J.M. Bowler Mr S.R. Hill Ms S.M. McHale Mrs M.H. Roberts 
Mr C.M. Brown Mr J.N. Hyde Mr N.R. Marlborough Mr D.A. Templeman 
Mr A.J. Carpenter Mr J.C. Kobelke Mrs C.A. Martin Mr P.B. Watson 
Mr A.J. Dean Mr R.C. Kucera Mr M.P. Murray Mr M.P. Whitely 
Mr J.B. D’Orazio Mr F.M. Logan Mr A.P. O’Gorman Ms M.M. Quirk (Teller) 
Dr J.M. Edwards Ms A.J. MacTiernan Mr J.R. Quigley  
Dr G.I. Gallop Mr J.A. McGinty Ms J.A. Radisich  
Mrs D.J. Guise Mr M. McGowan Mr E.S. Ripper  

            

Pair 

 Mr R.N. Sweetman Mr P.W. Andrews 

Independent Pairs 

Dr E. Constable 
Mr P.G. Pendal 

Question thus negatived. 
 


